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Welcome!

Today’s presenters:

David Gabrielson, Executive Director, PACENow

david.pacenow@agmail.com

John Kinney, CEO, Clean Fund

john.kinney@cleanfund.com

Craig Hill, Managing Director, Clean Fund

craig.hill@cleanfund.com
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SNERSY ke PACENOW
Sonoma County Program Updates

« What's NEW In the last 6 months

» First Open Market-Financed PACE Project!

»Program Expansion Activities

10% Energy Efficiency for Renewables
Residential Energy Analysis Rebate Program
Website with On-Line tools

Expanded Marketing and Outreach efforts

Contractor Requirements and Training

* Program Activity

« FHFA Litigation Update



























CALL TO ACTION - ScALING PACE

Achieving Scale — 4 Challenges

1. Starting PACE Program

2. Marketing EE & RE to CRE Owners

3. Gaining Support from Mortgage Lenders

4. Creating a PACE Asset Class

PACENow



RESOURCES

PACENOW

Home About PACE

Contact Us

Search & Hit Enter

FEATURE

PACE Financing:
Enabling Energy
Savings and Job
Creation

‘With Washington stuck in
gridlock on so many issues,
innovative local
government initiatives may
offer the best hope for
progress on job creation

Read more »

PACENow
Announces Board of
Advisors

PACENow Announces the
Appointment of Initial
Board of Advisors ......
PACENow Press Release
New York, November 11,
2011 - PACENow, a non-
profit focused globally on...
Read more »

National Association
of Manufacturers
Supports HR2599

Wa ara nlancad tn rannaniza

PACENow

News Take Action Library  Videos Commercial PACE Links

San Francisco — GreenFinanceSF

GreenFinanceSF — Commercial officially launched on October 13,2011

GreenFinanceSF — Commercial officially launched on October 13, 2011 using the “open market”
PACE model in which property owners negotiate project financing, including the interest rate and
repayment term, with qualified project lenders willing to fund their project. When a project is
approved, the City sells a bond to the project lender, and the proceeds from the sale fund the project.
A special tax is then levied on the property, which is collected through the property tax bill and paid
back to the project lender. Other key features of PACE are that it provides for the option of longer
amortizations than typical commercial loans, and the payment obligation can run with the property,
not the owner. The Program will assist in facilitating introductions between interested owners and
qualified lenders.

“GreenFinanceSF-Commercial is the next big step forward in San Francisco’s efforts to dramatically
reduce energy use and carbon emissions,” said San Francisco Mayor Edwin Lee. “We are excited
about the potential to unlock an enormous amount of private investment — from a wide range of
sources — and create thousands of local construction jobs. As of today, we are open for business.”

“This program will save property owners money, add property value, and put people to work” said
Supervisor Eric Mar, who co-sponsored the legislation allowing for the creation of PACE programs
in San Francisco.

GreenFinanceSF Website

GFSF Two Page Program Overview 11-14-11
GFSF Program Handbook 11-17-11

GFSF Request for Applications 11-16-11

Global PACE

FIND PACENOW ON
FACEBOOK

CONGRESSWOMAN
NAN HAYWORTH (R-
NY)

“PACE programs allow
homeowners to make
energy-saving modifications
on their houses through a
voluntary assessment on
their property, at no cost to
local taxpayers. Our bill
facilitates participation by
homeowners in states with
PACE programs, which
will promote conservation,
energy savings and job
creation.”

CONGRESSMAN DAN
LUNGREN (R-CA)

“My colleagues and I are
fighting for a common
sense program that would
both increase the value of
homes involved and help
create jobs in our region.
The time is now, more than
ever to pass legislation that
will accomplish this goal.”



What is “Open” Market

Original PACE Open Market PACE

Homeowner Commercial Real Estate Firm
Program introduces contractors and Real estate owner qualifies

projects contractors and financing
Consumer protections Maximize competition
Programmatic project qualification Engineering/audit-based economics

Consistent “one size fits all” “Project finance” approach

Rely on law/legislation for protection Lien-holder approval based on merits

CLEAN:FUND



Open Market - Implementation

Residential / Small Medium / Large
Commercial Commercial

Open Market

Original SCEIP Extension 8/11

San Francisco
Los Angeles

CLEAN:FUND



Why Open Market

Appropriate government provision of market
mechanism for sophisticated private sector actors

Allows programs that require minimum of government
expense and resources

Reduces frictions for property owners, energy
contractors and finance providers to work across
programs — key for nationwide adoption

Maximizes private sector innovation, competition &
financial market efficiencies

CLEAN:FUND






Sonoma Mountain Village

First project using Open Market PACE Structure - September 2011

CLEAN:FUND

Project stalled under original SCEIP
program structure

Adoption of Open Market track by
Sonoma allowed Clean Fund to contribute
private sector expertise

Project Specifics
1MW PV system @ $5MM total
$1.6MM PACE financing by Clean Fund
Sonoma program modifications
Lien-holder negotiations
Positive EBITDA & improved covenants




Project Approach

Understand County (SCEIP) and owner objectives
Mediate between owner & mortgage lender
Consider policy, finance, & environmental goals
Tenant leases

Accounting & covenant compliance

Guarantees & insurance mitigation

Project return analysis

Community Reinvestment Act credits

Collateral, guarantees & fees

CLEAN:FUND
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